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Onward and upward? 

We expect equity markets to 
move higher over the next 
12 months, driven primarily 
by strong earnings growth. 
Focusing on fundamentals 
rather than headlines 
remains key.

Managing risks 

Key risks to monitor in the 
second half of the year 
include a loss of confidence 
in the AI growth story, weak 
delivery from the wider 
economy, and higher 
financing costs.

Concentration issues 

We believe the wide perfor-
mance gap between individ-
ual stocks magnifies the risk 
of holding concentrated 
equity positions and rein-
forces the case for a diversi-
fied core portfolio. 

Asset allocation

We rate equities as Attrac-
tive and like the US, Asia ex-
Japan, Switzerland, Japan, 
and emerging markets. In 
fixed income, we favor qual-
ity and EMs. We also like 
broad commodities.

Staying on message 
I asked AI in December 2025, “What will be the big geopolitical and economic 
forces I need to pay attention to in 2026?” It answered: “the medium is the mes-
sage.” That’s a witticism AI told me is funny. 

The point is that while there has been a lot going on, AI has proven to be the 
most important force driving markets this year, and AI-linked stocks have helped 
propel equity indices higher despite rising bond yields, geopolitical risks, and 
firmer inflation. Investors who focused too heavily on geopolitical headlines in the 
first half missed the more important market signal. And, while US stocks have 
made headlines, many global indices have outperformed. Japan’s Nikkei 225
index has risen by around 40% this year and South Korea’s Kospi index is up more
than 100%.

Looking ahead, our base case is that equities can move higher over the next six 
and 12 months, and we expect the S&P 500 to reach 8,200 by June 2027. We 
remain mindful of a range of risks, including a loss of confidence in the AI growth 
story, weaker-than-expected delivery from the ex-AI economy, and higher financ-
ing costs. However, our base case sees continued strength in AI capital expendi-
ture, a resilient US economy, ongoing fiscal spending around the world, and 
strong credit creation continuing to support corporate earnings growth and mar-
kets more broadly.

In a post-zero-interest-rate world, we are seeing a rising dispersion between the 
performance of individual stocks, magnifying the risks for concentrated equity 
portfolios. Diversification is the cornerstone of our investment philosophy. Yet, we 
note that, excluding strategic holdings, almost 40% of equity investors on our 
platform with self-managed portfolios hold more than half of their equity portfo-
lio in just 10 stocks or fewer. We believe the current environment reinforces the 

Our views, live with Q&A
The next CIO global livestream 
will take place on 23 June.  
Join here or watch the replay.

This report has been prepared by UBS AG.  
Please see important disclaimers and disclosures 
at the end of the document. 

https://www.linkedin.com/in/markhaefele/
https://www.linkedin.com/in/markhaefele/
https://www.ubs.com/global/en/wealth-management/chief-investment-office/cio-livestream.html


Staying on message

2June 2026 – UBS House View Monthly Letter

argument for diversifying the core portfolio at the center of equity allocations, 
while complementing this with targeted exposure to structural growth 
opportunities.

In fixed income, we believe the current risk-reward in quality bonds looks appeal-
ing, with markets still pricing in too many rate hikes, in our view. If sustained, the 
US-Iran peace agreement could reduce the pressure on central banks to raise 
rates, although policymakers are likely to remain vigilant for signs of more persis-
tent inflation. Meanwhile, on gold, we recently lowered our price forecasts to 
reflect the expected delay of Federal Reserve rate cuts until 2027.  

In commodities more widely, we believe investors should consider broadening 
exposure to hedge a wider range of risks. In currencies, we expect the US dollar to 
remain well bid into the third quarter as the US economy stays resilient and US 
rates remain high.

The first half of the year has shown how quickly narratives can shift, how costly 
excess cash can become when markets move higher, and how single-stock selec-
tion represents both an opportunity and a risk. We remain constructive and 
believe private investors should stay invested, while keeping diversification at the 
center of portfolio construction.

Why we believe equities can still move higher 

The AI rally has been one of the defining features of markets in the first half of 
the year, with semiconductor, chip equipment, and memory-related stocks per-
forming strongly as demand for computing power has continued to rise. But par-
ticipation has also improved beneath the surface: Around 40% of S&P 500 
constituents have outperformed the index this year—better than the previous 
three years and close to the longer-term average. Meanwhile, the equal-weighted 
tech index has delivered roughly double the performance of the market-cap-
weighted tech index. 

Figure 1

The rally is broadening
Percentage of stocks within the S&P 500 outperforming the index

We believe the risk-reward in 
quality bonds remains appealing.

Semiconductor and memory-
related stocks have outperformed 
in the first half.

Sources: FactSet, UBS, as of 18 June 2026
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As we look ahead to the second half, we believe that the AI-led part of the mar-
ket can drive further gains and that the rally will continue to broaden across the 
rest of the market. 

While questions are emerging over whether expectations for AI have moved too 
far, we continue to view it as a powerful structural investment opportunity. 
Demand is not only intact, but broadening across enterprises, with clear evidence 
that supply remains constrained in both compute and memory.

First-quarter results confirmed that hyperscalers remain committed to their heavy 
capital expenditure plans. We expect overall AI-related capex to rise by 68% year 
over year in 2026 to around USD 820 billion, followed by a further 21% increase 
in 2027 to roughly USD 990 billion, with upside risks to these estimates. These are 
large growth rates, but they are also occurring against a backdrop in which 
demand for AI tokens continues to outstrip supply. Cloud growth at the major 
platforms accelerated to 40% year over year in the first quarter, and they reported 
USD 2 trillion worth of advance orders in compute resources. 

We therefore believe the rally in AI-linked stocks can continue to support the over-
all market, particularly in the “picks and shovels” of the AI buildout, where 
demand visibility, pricing power, and earnings momentum remain the strongest 
and most directly tied to the capex cycle. These dynamics are especially evident in 
stocks linked to chipmaking equipment, processors, chip manufacturers, chip 
assembly and integration, power and sensor chips, and memory. At a regional 
level, we believe this should be most supportive of the US, South Korea, and 
Japan—where we retain Attractive ratings—as well as Taiwan (Neutral). 

Beyond AI, we believe the rest of the market has the potential to contribute to 
returns. A resilient US economy, solid labor market, strong credit creation, and 
continued fiscal support could all help support earnings outside the AI complex, 
enabling the rally to broaden further. A supportive consumer backdrop should 
help underpin consumer discretionary stocks, and the recent pickup in the ISM 
Manufacturing index points to improving conditions for industrials and other cycli-
cal parts of the market. We expect S&P 500 earnings per share to grow 20% this 
year and 12% in 2027.

We also expect the rally to continue beyond the US market and see compelling 
opportunities globally. Asia’s equity markets offer an appealing combination of 
strong earnings growth, AI leaders, and attractive valuations. We expect MSCI 
Asia ex-Japan earnings to rise 72% this year, led by North Asia’s AI hardware sup-
ply chain, but we also see underlying strength beyond technology and scope for 
gains to broaden, particularly if the US-Iran deal proves durable, prompting a 
rebound in oil and rate-sensitive sectors like airlines, industrials, real estate, and 
financials. We also like Japan’s equity market, which offers diversified exposure to 

Hyperscalers remain committed to 
their capital expenditure plans.

We see appealing opportunities in 
Asian equity markets.
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the global AI supply chain, a cyclical recovery, and ongoing corporate reforms. In 
Europe, we see opportunities in industrials, health care, and consumer discretion-
ary, and favor companies with resilient earnings, exposure to global demand, and 
structural growth drivers.

Higher interest rates are a potential headwind for equity markets, but in our base 
case, we think the risks from this channel may be overstated. US headline con-
sumer price inflation rose to a three-year high of 4.2% in May, but wage growth 
was 3.4% year over year (versus a long-term average of 4%), suggesting inflation 
pressure from labor costs remains relatively contained.¹ That leaves us expecting 
no Fed rate hikes from here, and potentially a resumption of rate cuts in 2027, 
particularly if energy prices fall sustainably.  In the Eurozone, inflation risks are cur-
rently in focus. We expect one further rate hike, but we think policymakers are 
also likely to remain mindful of growth risks.

In our base case, we believe the S&P 500 will reach 8,200 by June 2027. In that 
timeframe, we also expect close to 10% upside for MSCI Asia ex-Japan, 7% for 
Japan’s Topix index, and 5% for the Euro Stoxx 50. This view is primarily sup-
ported by earnings growth—we forecast 21% globally this year and 12% in 2027.

Risk scenarios

While our base case for equities is positive, investing in the current environment 
also requires close attention to a range of risk scenarios to construct robust 
portfolios.

Loss of confidence in AI

One key risk, in our view, is that investors lose confidence in the durability of AI 
capex or in the economy’s ability to convert that spending into profit. While 
investment spending remains strong—and we believe it will remain so—the mar-
ket will likely become more focused on whether rising AI investment leads to 
monetization. 

If demand for AI compute, tokens, or enterprise services falls short, or if adoption 
proves slower than hoped for, valuations could be reassessed, especially in areas 
where capex has surged and overbuild concerns are mounting. More broadly, if AI 
benefits take longer to appear in productivity, earnings, or end-market demand, 
investor focus could shift from capex-driven enthusiasm to near-term cash flow 
and monetization discipline, driving sharper rotations across the sector.

Another risk is that the pace of AI infrastructure buildout—across data centers, 
chips, and power—fails to keep up with surging demand. Supply chain bottle-
necks, permitting delays, power grid constraints, or shortages of critical compo-
nents could slow deployment, limiting the ability of hyperscalers and enterprises 

Risks include loss of confidence in 
AI, a weakening of the broader 
economy, and higher financing 
costs. 

1  Wage growth is typically viewed as inflationary when it exceeds the sum of the inflation target and trend productivity growth. With wage growth around 
3.4% and productivity running solidly above 2%, wage gains are currently broadly consistent with the Fed’s inflation objective and limit demand side inflation 
risk.
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to monetize AI investments. If infrastructure cannot come online fast enough, it 
could also cap near-term revenue growth, delay adoption, and trigger investor dis-
appointment—even in the face of strong underlying demand.

Weak delivery from the non-AI economy

We are also monitoring signs of weakness in the broader US economy outside of 
the AI ecosystem. We note that real consumption growth is now exceeding real 
income growth by a larger margin than historical norms, as elevated inflation con-
tinues to weigh on real income growth. Wealth effects, which are concentrated 
among higher-income households, are helping sustain consumption. The result is 
a widening gap between resilient aggregate spending and weaker income dynam-
ics across the broader economy.

Figure 2

US real consumption growth is exceeding real income growth by a large margin
Instances where US consumption exceeded real disposable income, y/y % differential

This leaves the US economy exposed if consumers become less willing to spend, 
or if periods of stock market weakness begin to feed through into weaker credit 
creation and consumer confidence.

Economic risks stemming from geopolitics and politics that we are monitoring in 
the second half include the durability of the US-Iran peace agreement; the pace at 
which shipping through the Strait of Hormuz normalizes; US trade policy amid the 
likely shift toward product- or country-based tariffs; and the US midterm elections 
in November, which could have implications for the fiscal policy outlook.

Sources: Haver, UBS, as of 18 June 2026
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Higher financing costs for governments and companies

Another risk is higher financing costs for governments, businesses, or consumers. 
This could stem from higher-than-expected central bank interest rates due to 
rising inflation, higher government borrowing costs from fiscal sustainability 
concerns, or fears of excess corporate issuance.

Higher inflation, driven in part by firmer energy prices, has already pushed the 
European Central Bank in a more hawkish direction and made it likely that the Fed 
remains on hold until 2027. There is a risk that central banks could be forced to 
become more hawkish still if inflation continues to come in higher. 

Nevertheless, current market pricing for central bank policy rates looks somewhat 
hawkish to us, particularly if the fall in energy prices due to the recent Iran peace 
deal proves sustainable. In the US, we think headline inflation likely peaked above 
4% in May. We believe the combination of a new regime under Chair Kevin 
Warsh and a wide dispersion of views among FOMC members implies a higher 
bar for near-term policy rate moves in either direction. Slower growth trends and 
disinflation in the second half of the year should help support a pivot toward 
lower policy rates in 2027, in our view. We still expect the policy rate to ultimately 
move toward a 3.00-3.25% range, from 3.50-3.75% currently. 

For the ECB, we expect one more hike in the coming months, though we believe 
markets may be overpricing the risk of further hikes, especially if energy prices 
continue to decline, and as growth momentum remains weak. In the UK, we 
expect the Bank of England to keep rates on hold for the rest of 2026, with the 
next move likely a cut in early 2027 as inflation ebbs. Meanwhile, we expect the 
Swiss National Bank to keep its policy rate on hold at 0% for the remainder 
of the year.

Of course, if central bank rates do rise more than we expect and term premiums 
begin to increase meaningfully, this could feed into concerns about longer-term 
debt sustainability, with debt service ultimately absorbing a rising share of govern-
ment revenues. Countries with high debt levels and large near-term funding 
needs, including the US, Japan, France, and Italy, are particularly exposed if bond 
yields remain elevated. Much of the existing debt that comes due for refinancing 
over the next four years was issued during the low-interest rate decade 
(2010-2021), so as this is currently being rolled over, the cost of debt financing on 
budgets is commensurately increasing. Including debt rollover and deficit financ-
ing, the US needs to fund USD 13.2 trillion over the next 12 months, and Japan 
about USD 1.6 trillion. 

Rising inflation has prompted 
concerns about more hawkish 
central bank policy.

Concerns about long-term debt 
sustainability could increase.
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Figure 3

Higher financing costs could increase fiscal sustainability concerns
Near-term funding needs by country, in % of government revenues

We would expect central banks or governments to respond if yields rise too far. 
Responses could involve changing the maturity profile of new bond issues, central 
bank buying, or additional changes to regulation to support demand for gov-
ernment debt.

On the corporate side, although demand for public credit remains resilient (with 
spreads close to multi-decade lows), we also note that weaker investor sentiment 
around private credit could make it more expensive for firms looking to raise 
money through that channel, while initial public offering (IPO) and M&A activity is 
also picking up. The overall volume of equity issuance is likely to remain marginal 
in the context of the US market’s roughly USD 72 trillion capitalization (or USD 
140-150 trillion globally). However, over time, lower barriers to insider sales could 
lead to a more significant volume of equity sales, potentially increasing competi-
tion for capital and raising equity risk premia more broadly.

Note: Debt due in 12m + estimated fiscal deficit for 2026, divided by estimated revenues 
Sources: IMF World Economic Outlook, Bloomberg, UBS as of 18 June 2026
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Investment implications

We believe equity market indices can move higher over the remainder of the year. 
Our base case is for continued growth in the AI ecosystem, supported by still-
resilient economic growth more broadly. But amid various risks, from weaker con-
fidence in AI to softness in the broader economy and potentially higher financing 
costs, portfolio construction matters as much as market direction.

Diversify across equities

So far this year, the performance of an individual investor’s equity portfolio has 
been influenced by stock selection more heavily than usual—a trend we expect to 
continue. This creates greater upside potential from owning the right stocks, but 
also greater risk from holding the wrong ones. To balance risk and opportunity, 
we believe investors should ensure ensure their core equity allocation is broadly 
diversified. Our preferred regions include the US, Asia (including Japan, China, 
and Singapore), Australia, emerging markets, Switzerland, and Germany.

We believe equity markets can 
continue to move higher over the 
remainder of the year.

Can equity markets absorb new issuance? 

After a long quiet spell, US equity issuance is picking up 
sharply. IPO issuance is on track to reach USD 200-350bn 
this year, with secondary offerings potentially exceeding 
USD 400bn, according to our estimates. In absolute dollar 
terms, both estimates would represent record highs. 

But we do not think the scale of equity issuance will 
prove a material headwind for US equity markets, for 
several reasons: 

First, while the absolute dollar value of issuance is set for 
an all-time high, relative to the total US equity market 
capitalization of USD 72 trillion, it is only slightly above 
the long-term average as a percentage of the Russell 
3000 free float market cap. From this perspective, we 
believe equity markets should be able to accommodate 
the increase in issuance.

Second, sustained share buybacks mean net equity supply 
could still shrink this year. US share buybacks have totaled 

USD 1.2 trillion over the past 12 months, and we expect 
repurchases to remain around that level through the 
balance of the year. 

Third, academic literature and our own analysis suggest 
that there is no consistent relationship between changes 
in IPO activity and forward market returns. Even the five 
largest US-domiciled IPOs since 1990 showed no 
discernible effect on broader US equity performance in 
the surrounding weeks. 

The stronger historical relationship is that IPO activity is a 
coincident indicator—issuance tends to rise when 
markets are strong and fall when conditions materially 
weaken. This makes sense: When markets are up, 
investors are more willing to invest in new issues and 
companies usually get higher valuations for their shares.

To read more, please see our US equities report, “A closer 
look at equity issuance” (17 June 2026).

https://secure.ubs.com/public/api/v2/investment-content/documents/Kxy_z_jClAamcCMt1rRhFw?apikey=1AS8wxGGWLjxy6J92ees52Uz5ZrWmy6m
https://secure.ubs.com/public/api/v2/investment-content/documents/Kxy_z_jClAamcCMt1rRhFw?apikey=1AS8wxGGWLjxy6J92ees52Uz5ZrWmy6m
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Figure 4

Equity dispersion is high
Percentile of performance dispersion of 3-month returns within stocks across S&P 500 sectors, data since 1980

Invest in transformational innovation

We see three transformational innovations shaping the market outlook: AI’s rapid 
expansion is driving strong earnings and investment beyond US tech, but also rais-
ing concentration risks as the market broadens to semiconductors, software, and 
applications. Surging demand for data and electrification is fueling record capital 
flows into energy infrastructure, renewables, and critical resources, with compa-
nies at the heart of this transition reporting robust order books. Meanwhile, the 

Sources: Bloomberg, Goldman Sachs, UBS as of May 2026
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We favor a diversified approach to 
investing in transformational 
innovation.

Concentration risks in equity portfolios 

Concentration risk deserves greater attention in today’s 
market, in our view. Wider dispersion between 
performance at the individual stock level means portfolio 
allocations may have drifted away from strategic targets, 
and portfolio outcomes can now diverge much more 
sharply from benchmark returns, especially for investors 
whose equity exposure is concentrated in a small number 
of direct holdings. The risk of being in the “wrong stock” 
at the “wrong time” is increasing. And portfolios with a 
large share of equity exposure in just a handful of stocks 
may be more vulnerable to company-specific 
disappointments and shifts in market leadership.

Despite diversification being at the core of our philosophy, 
our analysis suggests this risk is meaningful for many 
clients with self-managed portfolios: Excluding strategic 

holdings, nearly 40% of our equity investors hold more 
than half of their equity portfolio in just 10 stocks or 
fewer. Nearly 25% hold more than three-quarters of their 
equity portfolio in 10 stocks or fewer—and for some, a 
handful of stocks makes up their entire equity portfolio. 

We believe now is an important time for investors to 
review their equity holdings and take steps to diversify 
concentrated positions. We believe the best response is to 
strengthen diversification across sectors, styles, and 
regions. Signs of a broadening equity rally reinforce our 
conviction that the current environment offers a wide 
opportunity set. And, in fast-moving markets, investors 
can consider actively managed, dynamic, and diversified 
strategies to help navigate market shifts and adjust equity 
holdings accordingly.
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longevity sector stands out for its resilience and growth potential, as health care 
companies benefit from diversified supply chains and a wave of clinical break-
throughs, even as AI disruption and geopolitical uncertainty remain in focus.

Consider capital preservation

Investors can manage downside risks in equity portfolios by balancing return-
seeking exposure with strategies designed to help preserve capital and improve 
resilience. In our view, combining diversified core equity exposure with capital 
preservation strategies can help investors participate in upside while also manag-
ing downside risk.

Broaden commodity exposure

We believe investors should consider broadening commodity exposure with active 
management. Gold upside may be more limited in the months ahead, and a 
broader commodities allocation may offer a better balance of return potential and 
risk mitigation. Energy exposure can help buffer against renewed supply disrup-
tions, while broader commodity exposure can provide diversification if geopolitical 
stress continues to feed through into inflation. El Niño-related risks may support 
agricultural commodities, while the AI boom and electrification remain structural 
positives for industrial metals.

Lock in yields

The recent sell-off in global bond markets has created an opportunity for investors 
to lock in attractive yields by adding to quality bonds, particularly in the short- and 
medium-maturity segments. We believe markets continue to overestimate the 
extent of further tightening from most major central banks. Fiscal and inflation 
risks are greater in longer-duration debt. Select exposure to higher-beta income 
segments, equity income strategies, and yield-generating structured strategies can 
further support diversified portfolio income.

Figure 5

All-in yields are solid
Yields across fixed income segments, in %
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All-in yields on quality bonds 
remain appealing, in our view.
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Diversify with alternatives

With stock-level dispersion high and equity-bond correlations also elevated, we 
believe alternatives can play an increasingly important role in both diversification 
and portfolio resilience. Hedge funds may be well placed to capture alpha through 
security selection and help reduce portfolio volatility, while private markets, multi-
strategy approaches, and real estate can provide alternative sources of return. 
Investors with concentrated exposure to any single manager should consider 
broadening allocations to improve portfolio balance and resilience.

Conclusion

The outlook remains constructive, in our view. Innovation, resilient growth, and 
structural investment trends continue to support markets. But higher valuations 
and a wider range of macro and geopolitical risks mean investors need to think 
carefully about portfolio construction, managing concentration risks in particular.
For investors, that argues for staying engaged, remaining selective about opportu-
nities, and ensuring portfolios are anchored by a diversified core. In a market that 
still offers upside but is less forgiving of concentration and poor timing, discipline 
and diversification remain essential.

Mark Haefele
Chief Investment Officer
Global Wealth Management

We believe the outlook remains 
constructive and favor a diversified 
approach.
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Disclaimer / Risk Information

Non-Traditional Assets

Non-traditional asset classes are alternative investments that include hedge funds, private equity, private credit, real 
estate, and managed futures (collectively, alternative investments). Interests of alternative investment funds are sold only to 
qualified investors, and only by means of offering documents that include information about the risks, performance and expenses of 
alternative investment funds, and which clients are urged to read carefully before subscribing and retain. An investment in an 
alternative investment fund is speculative and involves significant risks.

Specifically, these investments (1) are not mutual funds and are not subject to the same regulatory requirements as mutual funds; (2) 
may have performance that is volatile, and investors may lose all or a substantial amount of their investment; (3) may engage in 
leverage and other speculative investment practices that may increase the risk of investment loss; (4) are long-term, illiquid investments, 
there is generally no secondary market for the interests of a fund, and none is expected to develop; (5) interests of alternative 
investment funds typically will be illiquid and subject to restrictions on transfer; (6) may not be required to provide periodic pricing or 
valuation information to investors; (7) generally involve complex tax strategies and there may be delays in distributing tax information 
to investors; (8) are subject to high fees, including management fees and other fees and expenses, all of which will reduce profits.

Interests in alternative investment funds are not deposits or obligations of, or guaranteed or endorsed by, any bank or other insured 
depository institution, and are not federally insured by the Federal Deposit Insurance Corporation, the Federal Reserve Board, or any 
other governmental agency. Prospective investors should understand these risks and have the financial ability and willingness to 
accept them for an extended period of time before making an investment in an alternative investment fund and should consider an 
alternative investment fund as a supplement to an overall investment program.

In addition to the risks that apply to alternative investments generally, the following are additional risks related to an investment in 
these strategies:

•	 Hedge Fund Risk: There are risks specifically associated with investing in hedge funds, which may include risks associated with 
investing in short sales, options, small-cap stocks, “junk bonds,” derivatives, distressed securities, non-U.S. securities and illiquid 
investments.

•	 Managed Futures: There are risks specifically associated with investing in managed futures programs. For example, not all manag-
ers focus on all strategies at all times, and managed futures strategies may have material directional elements.

•	 Real Estate: There are risks specifically associated with investing in real estate products and real estate investment trusts. They 
involve risks associated with debt, adverse changes in general economic or local market conditions, changes in governmental, tax, 
real estate and zoning laws or regulations, risks associated with capital calls and, for some real estate products, the risks associated 
with the ability to qualify for favorable treatment under the federal tax laws.

•	 Private Equity: There are risks specifically associated with investing in private equity. Capital calls can be made on short notice, and 
the failure to meet capital calls can result in significant adverse consequences including, but not limited to, a total loss of investment.

•	 Private Credit: There are risks specifically associated with investing in private credit. This could include losses stemming from 
defaults on loans, which in significant adverse circumstances could result in a substantial loss of investment.

•	 Foreign Exchange/Currency Risk: Investors in securities of issuers located outside of the United States should be aware that even 
for securities denominated in U.S. dollars, changes in the exchange rate between the U.S. dollar and the issuer’s “home” currency 
can have unexpected effects on the market value and liquidity of those securities. Those securities may also be affected by other risks 
(such as political, economic or regulatory changes) that may not be readily known to a U.S. investor.

Global asset class preferences definitions 
The asset class preferences provide high-level guidance to make investment decisions. The preferences reflect the collective judgement 
of the members of the House View meeting, primarily based on assessments of expected total returns on liquid and commonly known 
indices, House View scenarios, and analyst convictions over the next 12 months. Note that the tactical asset allocation (TAA) position-
ing of our different investment strategies may differ from these views due to factors including portfolio construction, concentration, 
and borrowing constraints. 
Attractive: We consider this asset class to be attractive. Consider opportunities in this asset class. 
Neutral: We do not expect outsized returns or losses. Hold longer-term exposure. 
Unattractive: We consider this asset class to be unattractive. Consider alternative opportunities
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UBS Chief Investment Office’s (“CIO”) investment views are prepared and published by the Global Wealth Management business of 
UBS Switzerland AG (regulated by FINMA in Switzerland) or its affiliates (“UBS”), part of UBS Group AG (“UBS Group”). UBS Group 
includes former Credit Suisse AG, its subsidiaries, branches and affiliates. The investment views have been prepared in accordance 
with legal requirements designed to promote the independence of investment research.

Generic investment research – Risk information:
This publication is for your information only and is not intended as an offer, or a solicitation of an offer, to buy or sell any investment 
or other specific product. The analysis contained herein does not constitute a personal recommendation or take into account the 
particular investment objectives, investment strategies, financial situation and needs of any specific recipient. It is based on numerous 
assumptions. Different assumptions could result in materially different results. Certain services and products are subject to legal restric-
tions and cannot be offered worldwide on an unrestricted basis and/or may not be eligible for sale to all investors. All information and 
opinions expressed in this document were obtained from sources believed to be reliable and in good faith, but no representation or 
warranty, express or implied, is made as to its accuracy or completeness (other than disclosures relating to UBS). All information and 
opinions as well as any forecasts, estimates and market prices indicated are current as of the date of this report, and are subject to 
change without notice. Opinions expressed herein may differ or be contrary to those expressed by other business areas or divisions of 
UBS as a result of using different assumptions and/or criteria. UBS may utilise artificial intelligence tools (“AI Tools”) in the preparation 
of this document. Notwithstanding any such use of AI Tools, this document has undergone human review.

In no circumstances may this document or any of the information (including any forecast, value, index or other calculated amount 
(“Values”)) be used for any of the following purposes (i) valuation or accounting purposes; (ii) to determine the amounts due or pay-
able, the price or the value of any financial instrument or financial contract; or (iii) to measure the performance of any financial instru-
ment including, without limitation, for the purpose of tracking the return or performance of any Value or of defining the asset alloca-
tion of portfolio or of computing performance fees. By receiving this document and the information you will be deemed to represent 
and warrant to UBS that you will not use this document or otherwise rely on any of the information for any of the above purposes. 
UBS and any of its directors or employees may be entitled at any time to hold long or short positions in investment instruments 
referred to herein, carry out transactions involving relevant investment instruments in the capacity of principal or agent, or provide any 
other services or have officers, who serve as directors, either to/for the issuer, the investment instrument itself or to/for any company 
commercially or financially affiliated to such issuers. At any time, investment decisions (including whether to buy, sell or hold securities) 
made by UBS and its employees may differ from or be contrary to the opinions expressed in UBS research publications. Some invest-
ments may not be readily realizable since the market in the securities is illiquid and therefore valuing the investment and identifying 
the risk to which you are exposed may be difficult to quantify. UBS relies on information barriers to control the flow of information 
contained in one or more areas within UBS, into other areas, units, divisions or affiliates of UBS. Futures and options trading is not 
suitable for every investor as there is a substantial risk of loss, and losses in excess of an initial investment may occur. Past performance 
of an investment is no guarantee for its future performance. Additional information will be made available upon request. Some invest-
ments may be subject to sudden and large falls in value and on realization you may receive back less than you invested or may be 
required to pay more. Changes in foreign exchange rates may have an adverse effect on the price, value or income of an investment. 
The analyst(s) responsible for the preparation of this report may interact with trading desk personnel, sales personnel and other con-
stituencies for the purpose of gathering, synthesizing and interpreting market information.

Different areas, groups, and personnel within UBS Group may produce and distribute separate research products independently of 
each other. For example, research publications from CIO are produced by UBS Global Wealth Management. UBS Global Research is 
produced by UBS Investment Bank. Research methodologies and rating systems of each separate research organization may 
differ, for example, in terms of investment recommendations, investment horizon, model assumptions, and valuation methods. As a 
consequence, except for certain economic forecasts (for which UBS CIO and UBS Global Research may collaborate), investment recom-
mendations, ratings, price targets, and valuations provided by each of the separate research organizations may be different, or incon-
sistent. You should refer to each relevant research product for the details as to their methodologies and rating system. Not all clients 
may have access to all products from every organization. Each research product is subject to the policies and procedures of the orga-
nization that produces it. The compensation of the analyst(s) who prepared this report is determined exclusively by research manage-
ment and senior management (not including investment banking). Analyst compensation is not based on investment banking, sales 
and trading or principal trading revenues, however, compensation may relate to the revenues of UBS Group as a whole, of which 
investment banking, sales and trading and principal trading are a part.
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Tax treatment depends on the individual circumstances and may be subject to change in the future. UBS does not provide legal or tax 
advice and makes no representations as to the tax treatment of assets or the investment returns thereon both in general or with refer-
ence to specific client’s circumstances and needs. We are of necessity unable to take into account the particular investment objectives, 
financial situation and needs of our individual clients and we would recommend that you take financial and/or tax advice as to the 
implications (including tax) of investing in any of the products mentioned herein.

This material may not be reproduced or copies circulated without prior authority of UBS. Unless otherwise agreed in writing UBS 
expressly prohibits the distribution and transfer of this material to third parties for any reason. UBS accepts no liability whatsoever for 
any claims or lawsuits from any third parties arising from the use or distribution of this material. This report is for distribution only 
under such circumstances as may be permitted by applicable law. For information on the ways in which CIO manages conflicts and 
maintains independence of its investment views and publication offering, and research and rating methodologies, please visit www.
ubs.com/research-methodology. Additional information on the relevant authors of this publication and other CIO publication(s) refer-
enced in this report; and copies of any past reports on this topic; are available upon request from your client advisor.

Important Information About Sustainable Investing Strategies: This terminology refers to definitions in the UBS Sustainable 
Investing Framework and does not refer or relate to any product specific regulatory labelling regime or naming conventions. Sustain-
able investing strategies aim to consider and incorporate environmental, social and governance (ESG) factors into investment process 
and portfolio construction. Strategies across geographies approach ESG analysis and incorporate the findings in a variety of ways. 
Incorporating ESG factors or sustainable investing considerations may inhibit UBS’s ability to participate in or to advise on certain 
investment opportunities that otherwise would be consistent with the Client’s investment objectives. The returns on a portfolio incor-
porating ESG factors or sustainable investing considerations may be lower or higher than portfolios where ESG factors, exclusions, or 
other sustainability issues are not considered by UBS, and the investment opportunities available to such portfolios may differ.

External Asset Managers / External Financial Consultants: In case this research or publication is provided to an External Asset Manager 
or an External Financial Consultant, UBS expressly prohibits that it is redistributed by the External Asset Manager or the External Finan-
cial Consultant and is made available to their clients and/or third parties.

USA: Distributed to US persons only by UBS Financial Services Inc. or UBS Securities LLC, subsidiaries of UBS AG. UBS Switzerland AG, 
UBS Europe SE, UBS Bank, S.A., UBS Brasil Administradora de Valores Mobiliarios Ltda, UBS (Brasil) Corretora de Valores S.A., UBS 
Asesores Mexico, S.A. de C.V., UBS SuMi TRUST Wealth Management Co., Ltd., UBS Wealth Management Israel Ltd and UBS Menkul 
Degerler AS are affiliates of UBS AG. UBS Financial Services Inc. accepts responsibility for the content of a report prepared by 
a non-US affiliate when it distributes reports to US persons. All transactions by a US person in the securities mentioned 
in this report should be effected through a US-registered broker dealer affiliated with UBS, and not through a non-US 
affiliate. The contents of this report have not been and will not be approved by any securities or investment authority in 
the United States or elsewhere. UBS Financial Services Inc. is not acting as a municipal advisor to any municipal entity or 
obligated person within the meaning of Section 15B of the Securities Exchange Act (the “Municipal Advisor Rule”) and 
the opinions or views contained herein are not intended to be, and do not constitute, advice within the meaning of the 
Municipal Advisor Rule.

For country information, please visit ubs.com/cio-country-disclaimer-gr or ask your client advisor for the full disclaimer.

Except as otherwise specified herein and/or depending on the local entity from which you are receiving this report, this report is dis-
tributed by UBS Switzerland AG, authorised and regulated by the Swiss Financial Market Supervisory Authority (FINMA).
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